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Introduction

Identifying and Assessing the

Material Misstatement Through
Understanding the Entity and Its

ISA 315

Risks of

Environment

is one of the ISAs redrafted
standards by the IAASB as
part of its Clarity Project.
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IAASB Clarity Project |

In serving the public interest, the Sl Galaall wa g cdalall dalaall 4axa
International Auditing and Assurance Bagall Alle yulee 28Ul 5 Gaxl el
Standards Board (IAASB) sets high-quality

;r;;erlrg::g)srTaI auditing and assurance el o3 S5 o e 3; I s
The IAASB recognizes that standards ‘haggda =
need to be: g4auly =

= Understandable,
= clear, and
= capable of consistent application.
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These aspects of clarity serve to enhance Al el aven 8 il jlaall 2 555 850
the quality and uniformity of practice
worldwide.
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ISA 315 (Revised)— ED

ISA 315 (Revised) Exposure Draft
(ED-315)
Approved in June 2018

* Includes conforming
amendments to other ISAs,

» Conforming amendments to
approved ISA 540* (Revised)
posted in August 2018.

(ISA) 540. Auditing Accounting Estimates, Including Fair
Value Accounting Estimates, and Related Disclosures
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ISA 315 (Revised)- ED

Exposure Draft Supplement to Exposure Draft

mmenis due; November 2 2018

Internationay Standard on Audiing International Standard on Audiing

Proposed International Standard ISA 315 (Revised), Identifying

on Auditing 315 (Revised) and Assessing the Risks of
Material Misstatement—

Identifying and Assessing the Proposed Conforming

Risks of Material Misstatement Amendments to ISA 540

and (Revised) and ISA 200

Proposed Consequential and (Paragraph A42)

Conforming Amendments to

Other ISAs
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The Journey So Far

IAASB's Post implementation review of clarified ISAs

Development of ED-315 and
conforming amendments

IAASB approves
ED-315

March 2016 - Working
Group established

Nov. 2018 - June 2019
development of final

September 2016- Project proposals

proposal approved



The Way Forward

Comments close November 2, 2018

IAASB approved
ED-315

[Planned effective date of standard] - Audits of
financial statements for periods beginning on or after
December 15, 2020

Further consideration by
IAASB about Implementation
guidance

Anticipated approval
of final standard
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Project objectives:

To ensure that International Standards Y Gl A ol yuladll o e (lecal
on Auditing continue to form the basis ad 534 ‘°J)=j‘ e Gl Lale ) I8
for high-quality, valuable and relevant Al laal) Gulae (e (i g prall £ 5yl (b
global audits, ((J3all) ISA 315 caslill 5 38l
the IAASB Exposure Draft, ISA 315

(Revised), W a5 (A0 sall) dalgd) slad¥) jlalia waas
Identifying and Assessing the Risks of gt g SLddall agd A Ga

Material Misstatement Through

Understanding the Entity and Its .. . e . ISP

Environment wu\.g_.g;yj 5499 M\).»a J.\S\ L_ﬂ_\ﬂa.m C‘).as.a"
. e

proposes more robust requirements

and improved guidance to:
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Project objectives:

Drive consistent and effective
identification and assessment of
risks of material misstatement;

Modernize ISA 315 to meet
evolving business needs,
including information technology,
and how auditors use automated
tools and techniques, including
data analytics, to perform audit
procedures;
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Y|

a Impr.ove .t.he standg_rd’s e GULS ) bl 138 Bk s w
applicability to entities across a ccalaiail) 5 Cog Bl (el 5l
wide spectrum of circumstances
and complexities; and

P il L s jlaa e Giadl S 5 m
= Focus auditors on exercising bl adi s poai dglee Jish
professional skepticism
throughout the risk identification
and assessment process.

Comments are requested by ISA Jixall Jhaall e 4 sllae lE el
October 25 , 2018. 2018 Js¥) p s 25 4315
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Thank You

Hicham El-Moukammal
Vice President
LACPA

vicepresident@lacpa.orqg.lb
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